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CONFIDENTIAL STATE 191238 

E.O. 11652: GDS 
TAGS: MASS, TU 

SUBJECT: TURKISH PAYMENTS ON F-4 COMMERCIAL CONTRACTS 

REF: (A) ANKARA 5468, (B) STATE 171889, (C) ANKARA 4947, 

(D) 77 STATE 274285 

TURKEY -MCDONNELL/DOU GLAS (MDC) COMMERCIAL LETTERS OF 
CREDIT (CLOC) ARE NOT RPT NOT GUARANTEED BY USG. DURING 
DISCUSSIONS OF FY-78 FMS CREDIT UTILIZATION, GOT CLEARLY 
INDICATED THEY WISHED TO ALLOCATE ONLY DOLS 93.7 MILLION 
TO F-4 PROGRAM WITH OTHER PROGRAM REQUIREMENTS BEING COV- 
ERED BY CLOCS. SUBSEQUENT CHANGE IN ITEMS TO BE COVERED 
BY DOLS 93.7 MILLION (REF D) DID NOT AFFECT CLOCS. THESE 
ARE PURELY COMMERCIAL MATTER BETWEEN MDC AND GOT AND AS 
CONFIDENTIAL 
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SUCH ARE NOT COVERED BY MAY 20 DEBT RESCHEDULING AGREEMENT. 
VANCE 
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